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SHIMLA MUNICIPAL CORPORATION

BALANCE SHEET AS ON 31.03.2026

Code No. | Description of Item I' hedule N Current Year Amount (T | Previous Year Amount (2

Reserve & Surplus
Municipal General Fund

41,34,45,649 69,08,80,809

39,27,83,327 36,09,74,650

Total Reserves & Surplus

1,14,46,52,287 58,83,83,357

Secured Loans

Unsecured Loans

Current Liabilities & Provisions

Deposits Received 15,49,68,887

14,71,44,083

Deposits Works

1,17,36,087
2,26,22,30,471

2,42,89,35,444

1,17,36,087
2,37,17,22,650

Other Liabilities (Sundry Creditors)

Provisions

Total Current Liabilities & Provisions

2,53,06,02,820

4,69.91,87,947 |  4,6991,87,947 |

5,50,54,16,923 5,75,10,43,406

T omiummes | owosses] _swmns
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ASSETS:-
Fixed Assets
Gross Block

Less:- Accumulated Depreciation
Net Block

9,74,92,82,741
3,32,84,16,265

6,42,08,66,475
9,71,28,791

9,56,98,08,921
3,54,20,58,945
6,02,77,49,976

9,71,28,791

pital Work In Progres

Total Fixed Assets

Investments General Fund
Investment Other Funds

Total Investments

Current Assets Loans & Advances
Stock in Hand (Inventories)

Sundry Debtors (Receivables) Gross
Amount Outstanding
Less:- Accumulated Provisions Against
Bad & Doubtful Receivables

Prepaid Expenses
Cash and Bank Balance
Loans, Advances & Deposits

Less:- Accumulated Provisions Against
Loans
Net Amount Qutstanding

i

64,99,55,050 64,99,55,050

35,34,06,085 33,93,62,079

1,23,02,273 1,23,02,273
47,53,55,271 48,16,53,011

- -

79,49,10418
27,50,80,291

99,59,64 348
26,58,72,253

EE|E

27.50.80,291
1,55,76,48,253

26,58,72,253
1,75,57,91,884

B-19

--I
&

M:ni dditional Commissioner
M. M.LC. Shimia

Place :- Shimla
Date - 25407-2026
UDIN 26088357 MWMIL M5 15
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Income and Expenditure Account
for the year ending on 31.3.2026

= St
No. Amount (2 ) Amount (¥ )
= 5 mme s
120 2 | weasera|  sAsoaaiis
- | Mo 5 v
140 [Fees@UserCharges | &4 | 108771981 7.27.10400
1so [S9e8FweCharges | b8 | 2eloreso] 202018
7 el | v B
160 |Subsidies
470 |incomefrominvestments | LI | = 626917] = 21581
-_r;-m
480 |Other Income
Y L R R L
e D RREIATE MERENL § PRI N SE, O B S e
TN e L
220_|Aministiaive Expenses L1
230 [Operatons & Mamlenance | LAz | 217479545 16916143
240 |Imieresi & Finance Expenses | L3
250 [PogemmeExpenses | b4 @93 416710
Revenue Grants, Contributions & m_ 55,000
- RRHPE- Ll R B Rt
o “ QN s ol W
a2 18
"B [TOTALEXPENDITURE: | | 107474174
P | |
expenditure before Prior Period ltems
20 [Add Prorperidfems (Net) | 19 | (Lo1i90) 23496711
B e o A R MR cansss § Bl i
over expenditure after Prior Period
290 [Loss TonsertoResenveFunds | | | -
Net balance being surplus/ deficit carried — (28,32,52,510)
over to Municipal Fund

2

Additional Commissioner
M.C. Shimia Shimla
Place - Shimla
Dated :- 25-07-2026
UDIN :-26088357TLMWMUMS5183
3
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SHIMLA MUNICIPAL CORPORATION
CASH FLOW STATEMENT (INDIRECT METHOD)
For the Year Ended 31 March 2026
Dateas 1 1 @l W [Asesaatier |

A. CASH FLOW FROM
OPERATING ACTIVITIES

Deficit after Prior Period a (29,49,38,068.02)
Items

—

Adjustment for Non-Cash
Items

Add: Depreciation 11,53,84,307
Add: Interest & Finance 495,320
Expenses

Less. Interest Earned 2,05,62,936
Less: Income from 6,26,917
Investments

Operating Loss before b 13,70,69,479.51
Working Capital Changes

Adjustments for Changes
in Working Capital

Decrease in Sundry 62,97,740
Debtors

Increase in Loans & -92,08,038
Advances

No Change in Inventory 0

Increase in Deposits 78,24 804
Received

No Change in Deposit 0
Works

Decrease in Sundry -10,94 92,179
Creditors

Increase in Working c (10,45,77,672.90)
Capital

BT i —
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B. CASH FLOW FROM
INVESTING ACTIVITIES

Purchase of Fixed Assets
(Increase in Gross Block)
Increase in Capital Work in

Progress
Increase in Investment -
Other Funds

Interest Received
Income from Investments

Net Cash Used in
Investing Activities

C. CASH FLOW FROM
FINANCING ACTIVITIES

Increase in Earmarked
Funds

Increase/(Decrease) in
Municipal Fund

Increase in Reserves

Interest & Finance
Expenses

Grant and Contribution
Received

Net Cash Used in
Financing Activities

(25,59,00,643.24)

(1,40,44,006.00)

2,05,62,935.71
6,26,917.00

(24,56,26,483.03)

(4,95,319.80)

55,62,68,930.77

Net Decrease in Cash & Cash Equivalents (IV) =

(D+LD+(ILD)

Opening Cash & Bank Balance (V)

(IV)+(V)
McW
M.C Shimla

Place :- Shimla
Date :- 25-07-2026
UDIN :-26088357TLMWMUMS5183

Closing Cash & Bank Balance (as pel: C;sl;-l-'low)

m&tnﬁﬂw

M.C. Shimia

(24,87,54,796.53)

31,01,47,127.94

(20,10,53,930.00)
99,59,64,347.61

79,49,10,417.61
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10,30,67 472.82

Loss on disposable of Specal
investment diminuation in value of Specal

Fund Investments transferred to Municipa!
Fund

S ... SRS RSO
Total of (1+iieiii+) © 28,00,44,571 99
s sl DRI s

v— | W
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46, 46,000 00

15,49,68,886.51 14,71,44,082.50
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=1')

Current Year Amount (2

Y Lreditor

= [ ]
i

Y

=

3501001 Other Liabilities - Creditors Suppliers 2,17 .45 94 205 00 2,17 47 39.965 00
2,49,16,439.00 2,35,51,883.00
18,16,710.00 1482181912
36,32,226 00 (69,90,279.00)
1,92,17,440 .00 4,16,18,387 .00
Other Liabilities - Employees Liabilities-Salary
ok WemmIE
Other Liabilities - Employees Liabilities-PF_
Payable

Other Liabilibes - Employees Liabilities- Pension

\

fi
E

:
8

3

3

:

106]Other Liabilities - Employees Liabllities- Gratuity

107|Employees Liabilies- Welfare funds 22.291.
108|Employees Liabilities- Leave Salary Payable _
Other Liabilities - Recoveries Payables -P F. 3,30,551

-
Other Liabilites - Recoveries Payables -LIC 6,18,841.00 20,71.251.00

R
2
3
3
@
5

.
N
W
a
Cad
~J
-
S

L]

:
&
E
2
8

&
1

il s
e e T T .
3502007 (2,983,727 .00) (10,81,724 00)
im0, T Mol

10|Recoveries Payble-Works Contract etc.

g
2
B
8
2

1)

-
5
2

L] i

g
2
2

5
&
S

—

11|Other Liabilities - Recoveries Payables - GIS —
Other Liabilities - Recoveries from staff on (2,63,66,944 55)
Deputation
g;f Liabilities - Recoveries Payables - Others (46.60,481.00)
Dk e Gt
Recoveries Payble-Water Charges 7.75,08,692.00 7.7502 682 00
3502016(Recoveries Payble-Panelty On Royalty _ 20,53,518.00
Govt Dues Payble-Court Attechment etc _ (30.11.851.00)

2,86,07,213.00

4,77,48.108.00

G Scanned with OKEN Scanner



3503005/Govt dues etc
payable- Workers
- Weifare Cess (4.32,11,461 10) (4 48
s

- 3504002 |Refunds Payable- Other Revenue (Excess _

- Deduction of Interest from Emploms) i tis
B e S SN s

3504106 Advance
_—
Ex

1
B st b 50N, 4
U9,49,649 00
e SRR oo o o Ui 50
S P— EAMSE T0  mpsiis, 1

Audit Fees Payable - 1:48.608.00
Total other Liabilities (Sundry Creditors) it

lé

Current Year Amount (2 )
Cte—— T
| i

5
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143657750
45810 79

1 683 a1

#01
92 94 816

146578 1l?W

17 95,66,

1.36 68 820 00

85 38 03200
1007426100
4 07 29 66
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e ol o SN SR B30
Balance with Bank - Municipal Funds

i 1 ot e —
4502102  |IDBI Bank - 98847

5,62,33,183 81,68 336
g pe— BRI Y .

4502201 .

o

WA v T i o TR
4502207  |AU Small Finance Bank The Mall Shimila 6,19.44 226
e, o masbotemma
[T [RR— i &

HDFC Bank (Birth and Death Registration) 76,879

(50200099772693)
4502301

Scheduled Co-operative Banks-HPSCB (Main)

59,47 987

Y e L e
Smi
Municipal Fund Schdule Co-Op Bank-HPSCB.
Shimla
4502304 |HPSCB Main (43810137685) m

Sub-total

4504103  |Special Fund- SBI (P&G Fund)
IDFC First Bank (10194569208) GPF
Scheduled Co-operative Banks-HPSCB (Main)

4504301

(¥ scanned with OKEN Scanner



- EHEH N
4506101 Grant Fund-UCO Bank ARTRAC Shimla
(Bicdiversity Management Committee A/C)

4508105  |Grant Fund- Indian Bank The Mall Shimia
4506

106 |Grant Fund -SBI Shimla (ESCROW ACCOUNT)

oo ool el I PRSI 63 50, .
Indian Bank (Socio. Eco. Census Account) 95,

L L R e
IDFC First Bank (10140856547)

Grant Fund-Nationlized-SBI Bank, Anaj Mandi,
PMAY (HFA) FUND
4506114  |AU Small Finance Bank (SFC)

78.27 586 3794 874

@soimrarraonzs O o v I

4506115  |Grant Fund-Nationlized-Indian Bank, Scandal 36,598,387 36,58 387
Ml o el Bl

Grant Fund-Nationlized- Bank of Baroda, The Mall 42127 356 47289522
Shimla-CFC
4506117  [Grant Fund-Nationlized- UCO Bank Main, The 24 77 926
Mall Shimia-"Cesus”
4506118  |Grant Fund-Nationlized- IDBI Bank, The Mall 11,08,10,495
Shimla
TR R —— DO o R
Wi ol s L] e

UCO Bank, the Mall Shimia (RAY) 86,16,282 81,67,244 83
I PR ST i} AR o

“ H.P. Gramin Bank (Misc A/c) 1,98,10,770.00
Fhne i s i st SRASRAL- =
—_
S 15 roovoacmnisnaniiosoll] I 380370 3 ! o i

G Scanned with OKEN S

Nationalised Banks-PNB (Near Lift) 19.20,502
(34,985)
(JNNURM)

4508112 JUCO Bank (ARTRAC), Grant Fund (Swach 816509
Bharat Mission)

nnnnnn



e ok e aduns Helili NG
e [ '

T sl semsiammssis
Special Central Assistance (2,00,00,000)

;
8

4506201 Grant Fund-J and k Bank, The Mall. Shimla 50,90 549 53,23,738.54
(JNNURM)

Grant Fund (JNNURM)- ICICI Bank. Shimia 82473 1,33,481 .00

1.70.299.00

W sl -~ ool i
PIU)
H.P State Co-Op. Bank (e-Gov.) (43810135691) 1.69,63,230.73
4506208 [UCO BANK(ARTRAC), Shimla (Small Grant -
ICLEI-SA)
ICICI Bank Shimia (JNNURM Capacity Building) .

4506210 |HDFC Bank Shimla (CHALLENGE FUND) 1.82,499.00
MC Shimla Capital Asset Grant501006868434351 360,47, 158

4506212  [Grant Fund, Beneficiary Share A/c. Himachal 1,81,84.654 66,
Gramin Bank, The Mall Shimla (Ashiana-

[T g—— 3
4506214  |AXIS Bank, Kasumpt (Grant Fund) _
4506215  |Grant Fund-other Scheduled-ICICI Bank. The Mall 91243734

Shimla-CFC
4506216  |Grant Fund-other Scheduled-HDFC Bank The 1,69,33,093
Mall Shimla- Shimla Smart City

Ron ol oo

AU Small Finance Bank 8.35,63,332 10,72.08,400 33

HDFC Bank (SBM) (50100479180568) (791)

w RBL Bank The Mall Shimia 2.38,14,103

HDFC PPP based project 541,028 54102800

4506301 |Scheduled Co-operative Banks-HPSCB 8,30,165 17.43,783
(JNNURM)
H.P. State Co. Op. Bank (43810134300) (7.38,595)

HPSCB CLC (NULM) 2 67.463 00

4508304 [HPSCB Challenge Fund (Beneficiary Share 2.30,116.00

SS608882975 62750610908
Total Cash and Bank Balances : 79,49,10,418.03 99,59,64, 347 61

Y

2 5 2
& 3 g

F
: g g
< S @

3
&
3

2
3
5
.

L] (] L
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Loans and advances to

Loans and advances to employees- Vehicle

Advance

employees- Festival

G Scanned with OKEN S
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Deposit Works -Civil Work
Jeposit Works -Electrical Work

Deposit Works- Other
T

otal Other Assets

(3 Scanned with OKEN Scanner
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C

-
S -
2 On -
sl | E
S8 | E
e d Il <
Wl o,

Property Tax Residential Buildings 57928571

e
TR
R R~ T

Total Tax Revenue 17,82,45 661

r

&
&
5
[

g

18,20,51

Schedule |-2 : Assigned Revenues & Compensation [Code Nc )

i R
__
Tmnmmmwmmtymtrmhfde .

Code of
Account

Amount (')

;mwmmmwm-mmmwmma 1.90,56.042
ecinc . .

gomponnﬁm In lieu of Taxes/Duties-Compensation in lisu of 336248574 32.50.88.071

T schedule |-3: Rental income from Municipal Properties Code No. 130
A e AR I~~~ 3 -,
al" "% LIL" i PAFTEITY /
__——
1301001 Rent from Civic Amenities-Markets m 3.10.17.857
m Rent from Civic Amenities-Shopping Complexes 1,44 06 977 73245870

505 08
T0TG0) L
| 0100 | Renkrom G Aertes- Workng Wren Fosel | 0718772 | 5 48%40

-
T
I L
|

Rent remission and refund
Total Rental Income from Municipal Propertie:

8,71,200
62,96 421

&

gllléé

(¥ scanned with OKEN Scanner



Schedule |4 : Fees & U

Licensing Fees-Bazaar
IL.:caﬂs' g Fees-Staff Quanters

Fees-Plumbing License

L=

(¥ scanned with OKEN Scanner
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Schedule 1-11: Administrative Expenses [Code No, 220)

Current Year Previous Year
Amount (¥ ) Amount (¥ )

I L N )
e e R I R
I L R I B
B e
2201101 Office maintenance-Electricity m
T e R ... .}

1103 Office maintenance-Securty expenses 566,737 11,46 528
Office maintenance-Internet Expenses 99,727
Office maintenance-Laboratory Expenditure
Communication Expenses-Telephone

3

Sl 8 8l B
H%EIEI

1106

550,599

Communication Expenses-Mobile 70150

Books & Penodicals-Megasines

Books & Penodicals-Newspapers

Books & Penodicals- Journals

Books & Perodicals-Books

Printing and Stationery-Service Postage

Printing and Stationery-Printing

Printing and Stationery-Stationery

Computer consumables

Traveling & Conveyance-Fuel

Traveling & Conveyance-Traveling

Traveling & Conveyance-Petrol & Diesel 14 80 583

Insurance 19.02 408

Audtt Fee 581127

36.82 149
3497

N
o
:

30,169

o

16,986
1102874
321897

3,87 882

i

S
2

19.44 933
27 88 491

6.69.709
65 55058

L

:

Legal Fees
of Recovery of Tax Revenue
Expenses-Suit Compromises
Professional and other fees-Architect Fees
Professional and other fees-Engineers Fees
Professional and other fees-Technical Fees
Profaessional and other fees-Consultancy Charges
Birth and Death Certificate Expenses
isement and Publicity-Hospitality Expenses
sement and Publicity-Advertisement
Advertisement and Publicity-Organization of Festival
Membership & Subscriphon
Expenditure on Urban Forestry
Cremation of unclaimed Dead Bodies

6985814

584100

527782
11.03.850 824973
(5,47 779)

11.48, 18.09.872

; 35:; o I3
!!!IIEI!!!lIIII'EIEIII!IE!IIIII
2| g . CREEFER EE
!I!I!IIElEIEE!II'II!I!!E'!III!!!!I

33.81, 4190297
,26,264 2,70,80,

&

i
FEFEEE HE

Total Administrative Expenses

Zl-

(¥ scanned with OKEN Scanner



Schedule 1-12: Operations and Maintenance [Code No. 23(

oo BRI | SNSRI § - -l o
ccount Amoun! AmMount (¥

e R e e e R & T
S SRoF SErSIIRTEIRES S S | SRR L et g ¥ S TR [l S =
R T 1T R | SRSy, LS L o f Y s c |

2302001 Bulk Purchases-Electricity 47120274
. L e e AT | SRR R § IR .o L (R B
2303001 | Consumption of Stores-Stores § I S T
2304001 _| Fire Charges- Machinery Reni R BT Jagsante 5
2304002 _| Fire Charges-Others (Tanken 2 XL
Repar & Mantenance Infrastruciure Assets-Road & Bndges
Repair & Maintenance Infrastructure Assets-Fly Overs iGN BT 2 99.059
Repair & Maintenance Infrastructure Assets Water Supply Lines |~ | 284
2305004 | Repar & Maintenance Infrastructure Assets-SveetLghting | - | -
Repair & Marntenance Infrastucture Assets-Storm Water | 1382171 | -
2305006 Reparr & Maintenance Infrastructure Assets-Drains m
Repair & Maintenance Infrastructure Assets-Sewerage Lines ) D M RS sl
Repair & Maintenance Infrastructure Asset- Footh pa 3905683 ]| 2702801
2305010 | Repair & Maintenance Infrastructure Assets- Others 2226582 3074784
2305101 | Repair & Maintenance-Civic Amenities-Parks
2305104 | Repair & Maintenance-Civic Amenities Playgrounds | 1332356 | = 357738
A Tl e b e | GOk el ST S 1 T Mgt S BoTarrts L
Repair & Maintenance-Civic Amenities Parking lots
2305108 | Repair & Maintenance-Civic Amenities-Houses | - | . |
Repair & Maintenance-Cwic Amenites Commercial Comple 12 97 332 6.36.370
T 2305115 | Repair & Maintenance-Civic Amenities-Public Tollets | 444306 4650954
2305201 | Repai ' Jings 20,42 078 532758

Repair & Maintenance-Buildings-Residential Buildings
Repair & Maintenance-Others-Electnical appliances | 634356] 375219
2305903 | Repair & Maintenance-Others-OfficeEquipment | 8704 | 12664

K -
o B RS

2308001 Other Operating & Maintenance expenses-Test) —
Other Operating & Maintenance expenses-Water Purification 1,00,04 935 .
Other Operating 7,62,59.076 8413427
2308007 | Other Operating | sxpenses-Health Sanitation 12557803 | 6393360
- YT A | e R e NS R S ) RS e

21,74,79545 |  16,91,61,433
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Schedule I-13: Interest & Finance ges [Code No. 240!
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2406004
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_
_
Revenue Subsidies-Road & Buildings e S

Revenue Grants for-Health & others I 0w et 000
) S

Total Revenue Grants ontributions & Subsidies
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Loss on disposal of Assets
Loss on disposal of Investments
Decline in Value of Investments

Al AL
~ 2802001 | Penod s-Other Reven 1 233000 |
2802001 Penod ltem rR ues -m
Period Penod ltems-Other Income
_m a —

4 SR
R, su Total
_

atund of Taxes-All Type of Taxes

Refund of Other Revenues-Water Supp!)

Refund of Other Revenues-Ren i ST

Pnanenodlth-Otha; _III*!‘T&I“1 —

| SubTotal Expen 3%
Total Prior Period a-b _EIIII

Y.
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SIGNIFICANT ACCOUNTING POLICIES

Basis for preparation of Accounts

The accounts have been prepared to comply in all material aspects with applicable
accounting principles in India, the accounting standards issued by the Institute of Chartered

Accountants of India and relevant provisions of the Shimla Municipal Corporation Accounts
Manual.

Revenue Recognition

a) Property and Other Taxes are recognized in the period in which they become due

and demands are ascertainable.
b) Other Incomes, which are of an uncertain nature or for which the amount is not

ascertainable or where demand is not raised in regular course of operations, is
recognized on actual receipt.

Recognition of Expenditure

a) Expenses on Salaries, Bonus and other allowances are recognized as and when they

are due for payment.
b) All revenue expenditures are treated as expenditures in the period in which they are

incurred.
¢) In case of works, expenditures are accrued as soon as the work has been measured

and becomes due for payment.
Fixed Assets

All the Fixed Assets are carried at cost less accumulated depreciation. Depreciation is
provided (except in case of Land) on the written down value method and at the rates as

specified in the Income Tax Act, 1961.

Borrowing Cost

Borrowing Cost is recognized as revenue expenditure on accrual basis excepl in case of
fixed assets.
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Inventories

Inventories are valued at cost price or market value whichever less, as per AS-2 (Accounting
for Inventories).

Grants

a) General Grants which are of revenue nature are recognized as income on actual
receipt.

b) Grants, which are re-imbursement of specific revenue expenditure is recognized as
income in the accounting period in which the corresponding revenue expenditure is
charged to the Income & Expenditure Account.

¢) Grants received towards capital expenditure are treated as a liability till such time
the fixed assets is acquired/constructed. On construction/acquisition of fixed assets,
the grant corresponding to the value of the assets so constructed or acquired is
treated as a capital receipt and transferred to Capital Contribution.

Employee Benefits

a) Separate Funds are formed for meeting the Pension and other retirement benefits
including gratuity and leave encashment.

b) Contribution towards pension and other retirement benefit funds are recognized as
and when is due.

Investments

All investments are initially recognized at cost. Long Term investments are carried at their
cost.
Short Term investments are carried at cost or market value (if quoted) whichever is lower.

o
70-71, M. B,

3b-
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NOTES TO ACCOUNTS FOR THE PREPARATION OF BALANCE SHEET OF
SHIMLA MUNICIPAL CORPORATION

|. Municipal Fund represents fund other than General Fund, Pension & Gratuity Fund and
Contributory Pension Fund.

2. Earmarked Funds represents General Provident Fund of Rs. 2,13,80,312.75/-Contributory
Pension Fund of Rs.13208416.59/-and Pension & Gratuity Fund of Rs.35,81,94,597.32/-

3. Capital contribution made up of capital grants from Central Govt., State Govt. and
various external agencies.

4  Grants& Contributions for specific purposes represents unutilized grant amounting to Rs
1,14,47,04,553.01 (opening balance of Rs. 58.83.83,356.71 addition & utilization of Rs.
73.46,39,364.96 and Rs.16,19,40,472.64 respectively).

5. Deposits received amounting Rs.15,4 ,68,886.51/-includes EMD Security from
contractors, Water Meter security from customers and security received from customer in

respect of community centers. The corporation is in the process of identifying unclaimed
security/EMD ete. and the same will credited to Income & Expenditure Account in due
course.

6. Total Current Liabilities and provisions include the following:

a) Payable to IPH Department Rs. 2,17,47,39,965/- on the account of cost of water.
b) Other Current Liabilities —Rs. 8,76,36,262.85 /-

7 The value of the fixed assets has been taken on historical cost less accumulated
depreciation.

Depreciation on the fixed assets has been worked out as under: -
i.  Furniture & Fittings @10%
ii. Residential Buildings @5%
4 Official and commercial buildings @10%
iv. Toilets and Pump houses @10%
v. Office Equipment’s @15%
vi.  Dumper Containers @15%
vii.  Plant & Machinery @15%
viii.  Vehicles @15%
ix. Computer Equipment @40%
x. Public Lightning @10%
xi. Water Ways Reservoir @10%

xil.

3.
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10.

11.

12.

13.

14.

xiii. Road & Bridges @10%
xiv.  Other Fixed Assets @15%

Depreciation has been provided on the written down value of assets.

Capital Work-in-Progress has opening and closing balance of Rs.13,19,72,474.00. No
Capitalization has been done during the year. All the additions have been made directly
to the respective Fixed Assets.

Actuarial Valuation has not been done for pension and other retirement benefits and the
same is being recorded on cash basis.

[nvestment in General Fund (Investment oul of Municipal Fund) as on 31.03.2026
amounts to Rs.64,99,55,050/-Investment in Other Fund represents General Provident
Fund investment of Rs. 33,93,62,079/-, and Grant Fund Investments of Rs. 4,223,362/-,
Investment in Equity Shares of SJPNL of Rs. 5,10,000/-, Other Investments of Rs.

64,94,45,050/- (represents assets ransferred to SJPNL on demerger).

No Physical verification has been done in the respect of fixed assets and stock in hand
during the year by the management as required by the Shimla Municipal Corporation
Accounts Manual.

Receivables under the head Sundry Debtors include amount receivable against the
following heads:-

a) Property Taxes Rs. 10.56,06,597.43 /- (including Show Tax)

b) Receivable for water supply Rs.15,91,54,406/-

¢) Receivables from other Sources- Hospital Dues Rs. 21,25,548/- .

d) Interest due from Employees amounting Rs. 5,19,602/-

Loans, Advances and Deposits Rs. 27.50,80,291.00 /- includes advances given to HOD's
amounting to Rs. 169830268/-and advances to HPSEB amounting to Rs. 40086289/-and

other advances of Rs. 6,41,64,862.00 /-

As per Bank Reconciliation Statement of Account No. 438022527 and Alc code

4502301, there are digital/online payments received through Lok Mitra Kendra and
directly by individuals or entities up 10 FY 2018-19. These credits remain unconnected
for want of information i.e., tracking aumber/UTR No. etc. and the entire unreconciled

amount is figuring in the bank reconciliation statement as a balancing figure under this
group which reflects amount received on account of water charges through Lok Mitra
Kendra and direct online payments by various users.

eV SOOD PP
O

"'71 |"¢B-
SHIMLA ¢

TEmep accouN's

K ag.
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15) Capital Work-in-Progress (CWIP): As on 01 April 2025, the Municipal Corporation
Shimla had an opening balance of %9,71,28,791 under the Capital Work-in-Progress
(CWIP) head. Instead of reviewing, reconciling, capitalizing completed works, or
providing justification for the long-pending balance. No justification, project-wise details,
ageing analysis, or explanation for the continued accumulation of expenditure under the
CWIP head without capitalization has been provided by the management. The absence of
such information raises concerns regarding the correctness of classification of
expenditure, timely capitalization of completed assets, and compliance with the National
Municipal Accounting Manual (NMAM).

16) Non-Maintenance of Grant Sheets: The Municipal Corporation Shimla has not
maintained grant sheets for grants received from the Central Government, State
Government. and other funding agencies. In the absence of grant-wise records showing
opening balances, grants received, expenditure incurred, adjustments, unspent balances,
and closing balances, the utilization and reconciliation of grants could not be
independently verified. The non-maintenance of grant sheets adversely affects
transparency, financial monitoring, and the proper accounting and reporting of grants in
accordance with the National Municipal Accounting Manual (NMAM).

17) Unreconciled Employee and Statutory Recovery Payable Balances: The books of
the Municipal Corporation Shimla reflect various balances under employee welfare
funds, recoveries payable, and statutory liabilities. However, several ledger accounts
contain abnormal debit balances and unreconciled amounts, including Loans (214,63,466
debit), Service Tax (%1,50,58,365 debit), and TDS (22,93,727 debit), which ordinarily
represent payable liabilities. No reconciliation, supporting schedules, confirmations, or
justification for these outstanding balances has been provided by the management.
Consequently, the correctness, recoverability, and classification of these balances could
not be verified, and the impact, if any, on the financial statements remains unascertained.

The books of the Municipal Corporation Shimla contain abnormal debit balances under
certain employee recovery and statutory liability accounts, including Loans, Service Tax,
and TDS. which ordinarily should have credit balances. No reconciliation, supporting
records, or justification for these balances has been provided by the management.
Accordingly, the correctness and classification of these balances could not be verified
during the audit. The consequential impact, if any, on the financial statements remains
unascertained.
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SHIMLA MUNICIPAL CORPORATION
INTERNAL AUDIT REPORT

 For the Financial Year 2025-26 2
To
The Commissioner

Municipal Corporation Shimla
Shimla - 17100

Himachal Pradesh.

appointment and the applicable Standards on Internal Audit (SIAs) issued by the Institute of
Chartered Accountants of India (ICAI).

The objective of the internal audit
Corporation's internal control

Ir

h Municipal Corporation Act, the Shimla Municipal
» and other applicable laws, rules, and accounting
principles.

accuracy of accounting records.

» Preparing financial statements that present a true and fair view of the financial position
and financial perform jon.,
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Qur responsibility is to conduct the internal audit in accordance with the applicable Standards on
Internal Audit (SIAs) issued by the Institute of Chartered Accountants of India and to report our
significant observations, weaknesses in internal controls, instances of non-compliance, and
recommendations for improvement.

The internal audit was planned and performed to obtain reasonable assurance regarding the
adequacy and effectiveness of internal controls, reliability of financial and accounting
information, compliance with applicable laws and regulations, and efficiency of operations. The
audit procedures included test-check verification of transactions, analytical review, examination
of supporting records, discussions with the management and officials, and evaluation of internal
control systems. As an internal audit is conducted primarily on a test-check basis, it does not
provide absolute assurance that all deficiencies, irregularities, or instances of non-compliance, if
any, will be detected,

4. Scope of Internal Audit

The scope of the internal audit included. inter alia:

Examination of books of account and financial records.

Review of receipts and payments.

Verification of bank accounts and reconciliations.

Review of grants received and their utilization.

Verification of fixed assets and Capital Work-in-Progress.

Review of revenue collection and expenditure,

Examination of employee-related liabilities and statutory deductions.

Review of procurement procedures and contract management.

Verification of statutory compliances, including GST, TDS, EPF, NPS. and other
applicable laws.

Evaluation of the adequacy and effectiveness of internal control systems.

Review of compliance with the Shimla Municipal Accounting Manual (SMAM),
Government instructions, and applicable accounting policies.

VVVVYVYVYYVYTY

VY

S. Basis of Reporting

6. EXECUTIVE SUMMARY

The Internal Audit of the Municipal Corporation Shimla (SMC) for the Financial Year 2025-26
was conducted to assess the adequacy and effectiveness of the Corporation's internal control
system, accounting framework, financial management practices, statutory compliance, and
adherence to the provisions of the Shimla / National Municipal Accounting Manual (SMAM /
NMAM), the Shimla Municipal Corporation Accounting Manual, and other applicable laws and
Government instructions.

The audit was conducted on a test-check basis through examination of books of account, financial
slalements, vouchers, supporting records, statutory registers, bank reconciliations, grant records,
fixed asset records, and other relevant documents produced before us. Discussions were also held
with the concerned officials to obtain explanations wherever considered necessary.

Ul.
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The audit revealed significant weaknesses in the accounting system and financial reporting
framework. Several accounting records prescribed under the Shimla Municipal Accounting
Manual are either not maintained or are incomplete. Long-pending unreconciled balances
continue to appear in the financial statements without adequate supporting records,
reconciliation, or justification from the management. These deficiencies adversely affect the
reliability of the financial statements and weaken the overall internal control environment.

A major observation relates to the non-maintenance of grant sheets. During the financial year
2025-26, the Corporation did not maintain grant-wise registers or grant sheets showing opening
balances, grants received, expenditure incurred. adjustments, utilization, and closing balances.
Consequently, the utilization of grants and reconciliation of grant balances could not be
independently verified.

The audit further observed that Capital Work-in-Progress (CWIP) continues to accumulate
without timely capitalization. An opening balance of 29,71 crore existed under CWIP, to which
an additional ¥3.48 crore was added during the year. No project-wise ageing analysis, completion
status, capitalization plan, or management justification was made available.

Significant deficiencies were also noticed in GST accounting and inter-departmental
coordination. GST was discharged on receipts initially realized through cheques. However,
where such cheques were subsequently dishonoured, the information was not communicated
promptly by the Property Tax and Cash Branches to the Accounts Branch. Upon subsequent
realization of the same dues, GST was again deposited, resulting in instances where GST was
paid multiple times on the same underlying transaction. This reflects inadequate reconciliation
procedures and weak coordination among departments.

The audit also observed that numerous Balance Sheet accounts contain long-standing unadjusted
balances, many of which have remained unchanged for several years. Several liability accounts
contain abnormal debit balances, while certain asset and deposit accounts continue to remain
outstanding without adjustment, confirmation, or recovery. Management could not provide
reconciliation statements, confirmations, ageing analysis, or documentary evidence supporting
these balances. Consequently, the correctness, recoverability, and classification of these balances
could not be verified.

Particular concern was noted in respect of deposits received, statutory liabilities, employee
recovery accounts, stock-in-hand, receivables, advances. deposits with external agencies, and
water revenue balances. Liability accounts such as Service Tax, TDS. employee recoveries,
loans, deputation recoveries, and other statutory recoveries contain debit balances which are
inconsistent with their accounting nature and require immediate investigation and rectification.

The audit further observed that the accounting records are not being maintained in accordance
with the Shimla Municipal Accounting Manual. Essential subsidiary records, reconciliation
statements, supporting schedules, grant registers, project registers, and control accounts were
either not maintained or were incomplete, resulting in significant limitations in audit verification.

The audit also identified deficiencies in the technical capacity of personnel responsible for
accounting and financial management. Adequate training on municipal accounting, SMAM,
GST, government accounting, financial reporting, reconciliation procedures, and internal
financial controls has not been imparted to the concerned officials. The absence of continuous
professional development and structured capacity-building programmes has adversely affected
the quality of accounting records, statutory compliance, financial reporting, and implementation
of prescribed accounting procedures.
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Summary of Major Audit Observations

periodic verification and milimi_ou.

Sr. | Observation
No. Rating

| _| Non-maintenance of Grant Sheets and grant-wise reconciliation records.  High |

2 | Long-standing unadjusted balances under numerous Balance Sheet accounts without | High |
reconciliation or management justification.

3 - . . . - - *

8 | Weak maintenance oFsub?iEliuy records,_s-upportin_g— schedules, control accounts and
reconciliation statements prescribed under NMAM.

9 | Books of account are not maintained in accordance with the Shimis Municipal | High
Accounting Manual and prescribed accounting procedures.

coordination and monitoring of statutory compliances.

1| Inadequate technical training, professional competency and capacity-building of | High
| accounting personnel leading to recurring accounting deficiencies and non-
compliance with prescribed accounting standards and procedures,

maintain prescribed accounting records, strengthen inter-departmental coordination, improve statutory
compliance, build the technical competency of accounting personnel, and establish an effective internal
financial control system to ensure transparency, accountability, and sound financial governance.

7. DETAILED AUDIT OBSERVATIONS

Observation No. 1_Long-standing Unadjusted and Unreconciled Balances in Balance Sheet
Accounts (Risk Level: High )

As per the National Municipal Accounting Manual (NMAM), the Shimla Municipal Corporation
Accounting Manual, and generally accepted accounting principles, all asset, liability, deposit, advance,
receivable, and payable accounts should be periodically reconciled, supported by subsidiary records,
confirmed where necessary, and adjusted in a timely manner so that the financial statements present a true
and fair view of the financial position of the Corporation,

Observation: During the course of audit, it was observed that several Balance Sheet accounts
continue to carry long-standing unadjusted and unreconciled balances for many years.

u3.

Lr 10 | Weak internal controls over accounting, financial reporting, inter-departmental High 1
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Management could not provide reconciliation statements. confirmations, ageing analysis,

supporting schedules, or justification for the continuance of these balances.
The audit observed the following significant outstanding balances:

r_xao:lt Particulars Amount () Audit Remarks
¢
3402003 | Deposit Received — 1,62,82,009.00 Long-pending deposit balance
Water Revenue | requiring reconciliation and
of the underlying
3408002 pending
| : verification and settlement.
3411001 | Deposit from Civil 8,00,000.00 | Deposit remains unadjusted; supporting
Works | records and reconciliation not
roduced.,
requiring detailed party-wise
reconciliation.
3501005 | Creditors Payable 1,078.00 [ Old liability pending  adjustment
against Specific despite insignificant balance.
Scheme
3501107 | Employees' Welfare
Fund Liability
3501003
Payable - Labour requiring immediate
Cess (Debit investigation and rectification.
Balance
3302001 | Recoveries Payable Pending reconciliation with statutory
m records and employee-wise recoveries.
3502002 | Recoveries Payable 6,18,941.00 | Outstanding liability requires
- LIC reconciliation with LIC schedules and
e i i
3502003 | Recoveries Payable 14,63,466.00 | Debit balance indicates incorrect
~ Loans (Debit accounting/classification and requires
| ol Balance) 1o td adjustment, - -8
3502004 | Recoveries Payable 1,95,336.00 | Balance  requires employee-wise
— Societies Loans reconciliation and settlement.
3502005 | Recovery Payable — | 1,50.58.365.00
Service Tax (Debir
Balance) ' '
3502007 | Recoveries Payable | 2.93.737.00 | Debi balance req
= TDS (Debit with Income-tax records and corrective
fiiten Balance !
3502010 | Recoveries Payable 1,87,57,713.00
~ Works Contract quiring contract-wise reconciliation.
- GIS recoveries and remittances.

Hy
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3502012

3502013

3502014

3502015

4300000

4311903

4313001

4313003

- 4605002

4605003

4606003
4606005

4606008

Staff on Deputation
Debit Balance
Recoveries Payable
- Others (RD)
(Debit Balance)
TDS under GST

Recoveries Payable
- Water Charges

Stock in Hand

Receivable — Show
Tax

2,63,86,944.55 | Large abnormal debit balance requires
detailed verification and immediate
corrective action.

Debit balance suggests incorrect
accounting and requires detailed
reconciliation.

Balance requires reconciliation with
GST returns and statutory records.

7,75,08,692.00 | Long-standing  balance requiring
| consumer-wise reconciliation and
verification,

Balance remained unchanged for
several years; physical verification and
valuation required.

6,44,125.00 | Long-outstanding receivable requiring
Receivable -
Licence Fees

Receivable - Water
Supply Charges

2,70,902.00 | Receivable requires reconciliation with
demand and collection records.

15,91,54,405.76 | Significant outstanding receivable
requiring consumer-wise reconciliation
and recovery action.

Advances against 77,85,900.00 | Advance remains unadjusted;
Projects utilization and settlement  require
verification.

Advances against
Specific Schemes

Deposits with
External Agencies
Deposits with
External Agencies

| Deposits — Office &
Other Equipment

adjustment against supporting
expenditure,

43,88,827.00 | Deposit requires confirmation from the
concerned agency and reconciliation.

1,92,03,840.00 | Significant deposit pending

confirmation and recovery/adjustment,
where applicable.

9,41,593.00 | Deposit remains outstanding without
supporting confirmation or settlement.

Apart from the above balances, numerous other ledger accounts containing balances below
22,00,000 have also remained unadjusted and unreconciled for several years. Further, several
liability accounts contain abnormal debit balances, which are contrary to the nature of such
accounts. No documentary evidence or management explanation was provided to establish the
correciness, recoverability, or settlement of these balances. Most of the observations are being
repeated since a long time with no corrective action or follow up being done. Strict administrative
orders need to be sent to all head of departments 1o ensure verification and compliance.

Audit Implications

»
-
»
»
»

Financial statements may not present a true and fair view of the financial position.
Assets, liabilities, receivables, and payables may be materially misstated.
Possibility of duplication, omission. or incorrect classification of transactions.

Risk of loss of municipal revenue due to non-recovery of outstanding dues.
Difficulty in determining the actual financial liabilities and recoverable assets of the

5.
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» Weak internal financial controls and inadequate monitoring of Balance Sheet accounts.

» Non-compliance with the Shimla / National Municipal Accounting Manual and sound
accounting practices.

Recommendation

I Prepare ledger-wise reconciliation Slatements supported by subsidiary records.
2. Obtain confirmations wherever applicable and identify balances requiring adjustment or
write-off with the approval of the competent authority.

are reviewed at least quarterly,

6. Maintain complete supporting schedules and documentation in accordance with the
Shimla /National Municipal Accounting Manual (SMAM / NMAM) and the Shimla
Municipal Corporation Accounting Manual.

7. Place the reconciliation results before the competent authority/Audit Committee for
review and ensure that all necessary accounting adjustments are passed in a time-bound
manner.

Observation No. 2 : Non-Maintenance of Grant Sheets and Grant-wise Reconciliation
(Risk Level: High)

Audit Implications

» Risk of incorrect grant accounting.

» Difficulty in monitoring utilization of grants.

» Possibility of excess or short utilization of grants.
» Non-compliance with SMAM / NMAM

Recommendation: Grant Sheets should be maintained for every scheme, reconciled monthly
with the General Ledger, and reviewed periodically by the Finance Department.

Observation No. 3 : Long Pending Capital Work-in-Progress (CWIP)
Risk Level: High

Ué .
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An opening balance of 29,71.28.791 was carried under Capital Work-in-Progress as on 01.04.2025.
During FY 2025-26, an additional amount of 23,48,43,683 was added to CWIP. No project-wise

completion reports, capitalization schedules, technical completion certificates, or ageing analysis were
produced during audit,

Audit Implications
» Completed assets may not have been capitalized.
» Depreciation may not have been provided correctly.
» Fixed assets may be understated.
» Capital expenditure may remain parked indefinitely under CWIP.

Recommendation

A project-wise review of CWIP should be undertaken. Completed projects should be capitalized
immediately after technical completion, and an ageing analysis of CWIP should be prepared and
reviewed periodically.

Observation No. 4: Inadequate Monitoring of Dishonoured Cheques and Inter-
Departmental Coordination

Risk Level: High

The audit observed that information relating to dishonoured cheques is not consistently
communicated in a timely manner between the Property Tax Branch, Cash Branch, Estate
Branch, and Accounts Branch. The absence of a formal mechanism for recording, tracking, and
reconciling dishonoured cheques may result in delays in updating revenue records and follow-up

actions. This increases the risk of inaccuracies in accounting records and potential revenue

leakage.
Audit Implications

* Risk of revenue leakage due to delayed identification and follow-up of dishonoured
cheques.

* Incomplete or inaccurate accounting records.

* Delays in recovery of outstanding dues.

* Weak internal controls over revenue collection and monitoring.

Recommendation

MC Shimla should establish a structured mechanism for the timely reporting and reconciliation
of dishonoured cheques among the Property Tax Branch, Estate Branch, Cash Branch, and
Accounts Branch. Periodic reconciliation and monitoring of dishonoured cheques should be
carried out to ensure accurate accounting records, timely recovery of dues, and strengthening of
internal controls,

Observation No. 5 : Non-com pliance with the Shimla Municipal Accounting Manual (NMAM)
Risk Level: Hig
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pmje_ct registers, and supporting schedules. The absence of these records has resulted in recurring accounting
deficiencies and limitations in audit verification,

Audit Implications
» Financial statements may not comply with SMAM.
» Weak accounting controls,
» Reduced reliability of financial information.
Recommendation

The Corporation should fully implement the accounting procedures prescribed under NMAM/SMAM and
periodically review compliance through internal monitoring.

As a result, accounting records are not updated on a timely basis, resulting in delays in
reconciliation, incorrect accounting, and deficiencies in statutory compliance.

Audit Implications

» Incorrect accounting records.

» Delay in reconciliation of accounts.

» Weak monitoring of municipal finances.

» Increased risk of errors and financial irregularities.

Recommendation
The Corporation should establish Standard Operating Procedures (SOPs) for inter-departmental reporting,
with mandatory monthly reconciliation meetings and timely submission of financial information to the

Accounts Branch.

Observation No. 7 : Inadequate Technical Competency and Capacity Building of

Accounting Personnel
Risk Level: High

The audit observed that officials responsible for accounting and financial reporting have not
received adequate technical training on the National Municipal Accounting Manual, accrual
accounting, GST, grant accounting, fixed asset accounting, statutory compliances, and internal
financial controls.

The absence of structured capacity-building programmes has contributed to recurring accounting
errors, delayed reconciliations, and non-compliance with prescribed accounting procedures.

Audit Implications
» Increased risk of accounting errors.
» Non-compliance with statutory requirements.
» Weak implementation of NMAM.

» Reduced reliability of financial reporting.

ug.
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Recommendation

T'he Corporation should formulate a structured annual training programme for all accounting and finance

personnel. Regular workshops on municipal accounting, GST, NMAM, internal controls, and financial
repomng_sl'nould be conducted. Competency assessments should also be carried out periodically to ensure
that officials possess the necessary technical knowledge for effective financial management.

Observation No. 8 : Deficiencies in Fixed Asset Management, Inventory Control, and Revenue

Reporting

Risk Level: High
As per the Shimla / National Municipal Accounting Manual (SMAM / NMAM), the Shimla Municipal
Corporation Accounting Manual, and the principles of accrual-based accounting, the Municipal
Corporation is required to maintain a comprehensive Fixed Asset Register, proper inventory and stores
records, and ensure timely communication of revenue-related information by the concerned departments
to the Accounts Department for accurate accounting and financial reporting.

During the audit, it was observed that the Municipal Corporation Shimla has not maintained a
comprehensive Fixed Asset Register, The Stores Department does not maintain proper inventory records
showing quantities, rates, values, and periodic stock verification. F urther, the Estate, Property Tax, Water
Revenue and other revenue-generating departments do not regularly furnish demand, collection, and
receivable details to the Accounts Department. Consequently, accounting entries are not recorded on a
timely basis, resulting in delays in recognition of revenue, receivables, assets, and other financial
transactions.

Audit Implications

Non-compliance with the National Municipal Accounting Manual and accrual-based
accounting principles.

Inability to verify the completeness, existence, and valuation of municipal fixed assets.
Risk of omission or incorrect capitalization of assets and inaccurate depreciation.

Weak inventory controls, increasing the risk of pilferage, loss, misuse, or misstatement
of stock.

Delay in recognition of revenue and receivables. resulting in inaccurate financial
statements,

» Weak inter-departmental coordination leading to unreliable accounting records and
ineffective financial monitoring,

¥ VVvVY Y

Recommendation
T'he Municipal Corporation Shimla should:

I. Prepare and maintain a comprehensive Fixed Asset Register containing complete
asset-wise details, unique identification numbers, location, acquisition cost. funding
source, capitalization date, accumulated depreciation, and carrying value, and ensure
annual physical verification of all municipal assets.

2. Strengthen stores and inventory management by maintaining inventory records
showing quantities, rates, values, receipts, issues, and closing balances, carrying out annual
physical verification of stock, reconciling physical inventory with book records, and
maintaining separate records for obsolete, slow-moving, and scrap items,

3. Establish a formal inter-departmental reporting mechanism requiring the Estate
Department, Property Tax Branch, Water Revenue Branch, Road & Building Department,
and other revenue-generating departments to submit monthly statements of demand raised,
bills issued, collections, outstanding receivables, cheque dishonours, adjustments, and
revisions to the Accounts Department 1o ensure timely accounting on an accrual basis.
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Department, with defined timelines, responsibilities. and
partmental records with the general ledger.

review and internal controls to ensure that all financial
= o 2 h‘ reconciled, and reflected accurately in the books of
account in accordance with the Shimla/National Municipal Accounting Manual
(SMAN/NMAM), - v

Audit Implications

Y

Weak internal financial controls over municipal revenue.
» Risk of revenue leakage due to ineffective monitoring of demand and collections.
Increased possibility of unauthorized adjustments, incorrect accounting, or

v

accumulation of long-pending arrears.
» Financial statements may not accurately reflect revenue and receivables in accordance

with accrual-based accounting principles.
» Reduced reliability of management information for financial planning and decision-

making.
» Recurrence of audit observations due to absence of an effective compliance and
monitoring mechanism

Audit Recommendation

The Municipal Corporation Shimla should strengthen its Revenue Administration and Internal
Financial Control Framework by implementing the following measures:

| Maintain Demand-Collection-Balance (DCB) Registers separately for each major
source of municipal revenue, including Property Tax, Rental Income, User Charges, and
other municipal revenues.

2. Maintain detailed subsidiary ledgers on a ward-wise, property-wise, assessment-wise,
consumer-wise, and tenant-wise basis, capturing:
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Opening outstanding balance:

Current year demand:;

Additional/Revised demand:

Collections received:

Rebates, concessions, and waivers:

Adjustments and write-offs:

Closing outstanding balance.

3. Prepare and reconcile monthly DCB Statements with the General Ledger maintained
by the Accounts Department. All differences should be investigated and resolved before
the monthly closure of accounts.

4. Recognize revenue on an accrual basis in accordance with the SHIMLA / National
Municipal Accounting Manual (SMAM /NMAM). Revenue pertaining to a financial year
should be accounted for in that year, irrespective of the date of realization. Rebates and
concessions should be separately recorded and disclosed in the books of account.

5. Implement a centralized Management Information System (MIS) capable of
generating reports on demand raised. collections, arrears, ageing of receivables.
collection efficiency, defaulting taxpayers/tenants, and revenue trends to facilitate
effective monitoring by the management.

6. Conduct periodic ageing analysis of receivables and initiate timely recovery
proceedings for long-outstanding municipal dues. Cases requiring legal action,
adjustment, or write-off should be placed before the competent authority with proper
documentation.

7. Establish documented Standard Operating Procedures (SOPs) defining the
responsibilities of each revenue-generating department for raising demand, accounting of
collections, communication of cheque dishonours, grant of rebates. adjustments, and
submission of monthly financial information to the Accounts Department.

8. Strengthen internal financial controls by implementing maker-checker controls,
supervisory review, periodic internal reconciliation, and independent verification of
revenue records to prevent revenue leakage, unauthorized adjustments, and financial
irregularities.

9. Prepare a Time-bound Action Taken Report (ATR) for implementation of audit
recommendations, particularly those repeatedly reported in previous Internal Audit
Reports, and periodically review the status of compliance at the level of the
Commissioner,

10. Leverage digital revenue management systems by integrating the Property Tax, Estate.
Cash, and Accounts Departments to ensure real-time updating of demand, collections,
receivables, cheque dishonours, and adjustments, thereby improving transparency,
minimizing manual intervention. and reducing the risk of revenue leakage, fraud,
misappropriation of municipal funds, and errors in financial reporting.

VY'Y

These measures will strengthen the Corporation's internal control environment, improve the
accuracy and reliability of financial reporting, enhance revenue realization, and ensure
compliance with the National Municipal Accounting Manual (NMAM) and the Shimla

Municipal Corporation Accounting Manual.

Overall Internal Audit Report Conclusion (Auditor’s Remarks)

Based on the audit procedures performed and the records, information, and explanations made
available to us, it is observed that while the Municipal Corporation Shimla has established an
accounting system, significant improvements are required in the areas of accounting,
reconciliation, record maintenance, and internal financial controls. The audit revealed several
long-standing unreconciled balances under various asset and liability heads, many of which have
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The Income and Expenditure Account generally reflects the operational transactions of the year;
however, its accuracy is also dependent upon timely accounting, proper reconciliation, and
compliance with accrual-based accounting principles. The observations and recommendations
contained in this report are intended to strengthen the Corporation's accounting framework and
internal  control environment. The Municipal Corporation Shimla should undertake a
comprehensive reconciliation of long-pending balances, maintain records in accordance with the
SHIMLA / National Municipal Accounting Manual (SMAM / NMAM), strengthen inter-
departmental coordination. and implement the recommendations made in this report. The
Corporation should also organize regular training and capacity-building programmes for its
accounting and finance personnel to enhance technical competency and ensure effective
implementation of prescribed accounting procedures and internal controls.

With timely corrective action and continuous monitoring by the management, the reliability of
the Corporation's financial records and the quality of its financial reporting can be significantly
improved. '

Date : 24-07-2026
Place = Shimla
UDIN No :- 2608835 TUQHJRE 1843

N\ A
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SHIMLA MUNICIPAL CORPORATION
TRIAL BALANCE FOR THE YEAR ENDED 31.03.2026

‘ropert TqurchlBuﬂd
1100103 |Property Tax Land

1101401 [Show tax = _

1202003 mn::mn in lew of Taxes/Duties-Compensation m lieu
Rent from Civict Amenities Markets 1 31230114] 31230114
1301002 |Rent from Civic Amenities-Shopping Complexes =-1mm
" 1301005 | Rent from Civic Amenities-Marriage /Community Halls  26,33,794]  26,33,794 |
1301009 |Rent from Civic Amenities-Useofopenspace | .|  1652552] 1652552
-Hmm—-mmm-xm

qoabz
135] 2.21.62,135 |

1302001 Rent from Office Bulld =
1303001  |Rent from Gum Hum

meorcm:nnrﬁmm __Eﬂ_m

m Fees for Certificates or Extract-Birth & Death Certificate g 5.37.883 5-37-333

lnm-nmn

| 1401304 |Fees for Certificates or Extract-Others
1401502 |Regularization Fees-§ 2640 37 -EEEII

. 1401504  |Regularization Fees-Conversion Fees 13,06.716 13.06.716
" 1402004 | Penalties and Fines-Others [ 4 S350l 935398
T 1402005 | Penalties and Fines-Dishonour Che = == R - = R

-mm-_-mm
1404013 |Other Fees-Compound [  29785780] 29785780
1404014  |Other Fees-NOC Fee _-HFEID
1404015 |Other Fees-Forest Application processing Fees o= =— 297.293 297,293
1404019  |Other Fees-Exhibition Hording Cha = 5,134,000 5,13,000
1405005  |User Charges - Garbage Callection Charges 3,45 880 3.45,88(
1405018 [User Charges-Ticket Charge 1  508876] 508876
m_mm

| 1405021 |UserCharges-laboratoryCharges | - = 12712] @ 12712

-J'."D-T_'J]
1 BL724] 81724
]
N | DEmEeel C

1407007 |Service/Administrative ges- Plan Processing Charg

1407008 |Fees & User Charges-Dumping Charg
1408001 [Other Charges-Other Charg _-ZIEB-EEI
-IMEII-

1501101  [Sale of Forms & Publications-Tenders
1501102  [Sale of Forms & Publications-Data

e s N

R ol T

p= ===l

= =l

1501103 |Sale of Forms & Publications-Plans o e
1501105  [Sale of Forms & Publications-Forms & Publication Filet, S Sl
==

17,64,588 17,64.584

79,800

1501201 [Sale of stores & Scrap-Obsolete Stores
1501202 |Sale of stores & Scrap-Obsolete Assets

1504001 _|Hire Charges for Vehicles-Buses

Tral Balance
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 453019] 453010
9.08.675 908,675
1 el s

Rent
vosit Forfeited-EMD
1801002 Deposit Forfeited-Securni

P e —— .
Miscellaneous- Income 72,32993] 7232993
2101001 Wages and Bonus Salary & Allowance Officers | 18037582] | 18037582

‘ W and Bonus-Salary & Allowances-Staf 318625658

| A Sl

2102003 | Benefits and Allowances-Medical reimbursement 7 R T 61.09.129
2102008  |Benefits and Allowances-Honorarium to Corporators [ 47602171 200000 | 4760217

- 2103003  |Pension-Pension Contribution 20036125
2103004 |Pension-Pension Fund Deficit Contribution | 202384422 = .| 202384422
2103005 |Pension-Contributiontoother Funds | 22212727 @0 . 22212727

(" e —e— . ]
m Other Terminal & Retirement Benefits-Death cum 69,25 665 - 89.25.665
Retirement Gratus

Other Terminal & Retirement Benefits-Contribution to PF or
897 469897
nplc NPS 10% Interest 40,24 BT 46,248

2104006 | mployer NPS @14% Interest ) | 64748251 220 0 - | 6474825
2201004 |Excise & Tax | 3yrsyaeyl 1o 377S774%
)6

Books & Periodicals-Megasines

Books & Periodicals-Newspapers
Books & Penodicals-Books

2203003  |Traveling & Conv

Insurance
2205001 Audit Fees

penses-Legal Fees

2al Expenses-Cost of Recovery of Tax Revenue SRR < * § Lol N
"~ 2205301  |Professional and other fees-Architect Fees - aenaest — 1 J  SOSSNY

Professional and other fees Engineers Fees —a 11 uhN
Professional and other fees Technical Fees —osossl | 96086

2205304 |Professional and other fees-Consultancy Charge 584100
2205305  [ther Fees Exp (Birth & Death Certificate) 10304

5Y.

Trna Balance
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mm_m
2208002 |Others- Cremation of unclaimed DeadBodies |  25500] -1 =~ 25500
odnu-otmoma Expenses ___sse0f o1 3361360
_-mmn

lrmm—-rmm_-rmm
mmnﬂ_-m_-m

[t e e | il e
ltplir& Maintenance Infrastructure Assets-Storm
Water 13.82.171

-EEE:E_-EEEB
__
m-mm_-zm
-mm--:mm_m
Repair & Maintenance-Clvic Amenities-Playgrounds | 1332356/  -| 1332356
Repair & Maintenance-Civic Amenities-ParkingLots | 600611] 1 600611

o m———— | G D7)

2305115  |Repair & Maintenance-Civic Amenities-Public Tollets| 444306 .1 444306
-}.IIEEI- m Maintenance-Buildings-Official Bulldings | 2042078 .| 2042078
-IEHEE-_-&HE_‘MB
2305301  |Repair & Maintenance-Vehicle- | 1926369] | 19263690
2305901  |Repair & Maintenance-Others-Furniture Fixtwre | 17085] | 17085
IEIEZZ--EEE_-!IEHJ
m
2305904  |Repair & Maintenance-Others-Other Fixed Assets

Otl:tr Operating & Maintenance expenses-Water
- e

Other Operating & Maintenance expenses-Garbages 7 62 59.076

1.00,04.935

76259076

1,.25.57,803

B8,38.550
487,700

1,25.57.803

- "
&
& i
-
-

_m-ﬁzm
Depreciation-Bulldings | 112946170 | 112946170
Sretiation-fioads & Bridas _
jation-Sewerage and Drainag
meWamw

Electrical App im:u

Trustur ency Funds-General Provident Fund
T 3117002 | Trust or Agency Funds-Pension & Gratuity Fund _-!IKHE!-_!B:IIEI

(
e

Trnal Baiance

(3 Scanned with OKEN Scanner



prome—
3117003

rust or A;tm:)' Funds-Contributory Pension
Scheme/Fund 1.3208417 13208417

3121001 [CaptalContribution | -l 46991.87.947] 4.699187.947
3121002 |Municipal Fund -Closing Balance - 790993377 790993377
3201001 __|Grant/Contribution from Central Government- | -l 254125759] 254125759
E!__-SIE-EIB
‘EMI-_
-T_HIB-EFEI-)
____5025537] = 5025537
121233130 12,12.33,130

posit from Contractors/Suppliers-EMD

G Contribution from Wel!m Bodies
)
]

posits Received -Revenues-Water 16282009 16282009
Jeposits Received -Revenues-Rental etc. e T S

_-!D:IIE
twm Women -LTE-]-LY:&]
-zmm- it Works -Civil Works  B00000] 800000
3413001 |Others < 10936087 m.sﬁ.m
3501001  [Creditors < 2174594.205] 2174594205 |
-mm-_ zmm 6| 24916436 |
1816710 1816710
—_m—xm
mfiﬂl-lu !-26

le-TDS under GST _ 571,628 -ﬂﬁﬂ
vle- Water Charges _-EH.IEB 7.7 03592

3503005  |Govt Dues Payble-Labour Cess
m Refunds Payble-Other Revenues

3505001 |udit Exp Pa blr
4101001 [Land-Grounds
"~ 4101002 |Lands -Under Buildin m—m
mm_m
T 4101004 | Land-Parks  183455038] 0 | 183455038

| 4101005 |Land-Gardens [ S9SN - - d 3.73.077
Land-Vacant Municipal Land | 12754324250 | 1275432425

| §327847] -l | 5327847
_mm

4101007 |Land-Forest Land

-IIHI:E-—
mm_m
4102005 |Accumulated Depreciaion | - 52696663] 52696663
-m_-m
Mmmmmm _ —-IHZEEE
4102006 |Buildings -Houses s 11.09.30,487 110939
e e T
Buﬂdi | 70.19.58,98 70, :msa 987
L ud yreciation _-EEEE-EEED
-IH'_EEEB—

56.
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T 3isiess0]  3isies

10,22 88,197 - 10,22.88,197
65.72.63.249]  65,72,63.249
1,29.24.18.034 | 1,29.24,18.034

] ne49.722] 211649722
5999607911 | 599960791
49132597] 49132597

[ 4103001 [Accumulated Depreciation
4103001 __|Roads & Bridges -Concrete

LE TR

e | ——
i
— A — L]

> 4...L ’ :

| 104853713 - 104853713

. o 1 181383353  18,1383.353

4103102 [Sewerage & Drainage -Sewerage Lines 5860855731 000 < 58,6085573

| 4103103 |Accumulated Depreciation ]  59703766] 59703766

4103103  [Sewerage & Drainage - Storm Water Drains 2044498441 | 204449844

" 3103201  |Accumulated Depreciation — | 153944.285] 15.39.44.285
9103201 |Water ways -BoreWells | 440616777] -

4104001 [Plant & Machinery -Project Machine
4104002 |Plant & Machinery -Pump House Machinery
4104003 |Accumulated Depreciation

4104003 — 5123218] | 145123218
4105003 336 34.36.276

Plant & Machinery -Others

Accumulated Depreciation
4105003  |Vehicles -Cars | 12810469 -] 12810469
Accumulated Depreciation 5653206  5653.206
Vehicles- jeep: ' :

Vehicles -Cranes
Accumulated Depre

Vehicles - Trucks 14,65,78,187

Accumulated Deprr
Vehicles-Motor ike ise3i6

!

4105004

-]
3

4105006
4105000

5

|

e e ]
| o | b | G | -

sls
§§§gs
mumsn

Accumulated Depreciation BT TS

3106003 |Office & other Equipments- Faxes 6984
Accumulated Depreciation 1081,098] _ 1081,098.

Office & other Equipments -Photocopiers 1 1264066

prec 3592 35792

e [ | ]

Accumulated Deprection — mae| 7636l

Office & other Equipments Laboratories I 2 § B
Accumulated Depreciation —i@2an]__ 182314

Office & other Equipments Heater R )
Accumuisted Deprecistion L | SGSepoel  SaaiN
4106008 JOffice & other Equipments Others .| 3isos@es] | 31593808
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— L —

4107001 Accumulated Deg Hon [ 4,37.427 437427

Furniture, Fixture, Fittings and Electrical Appliances - m
P o

4107003 _:z_—-)m-mn

| gt | T LGSR, mioe (] | s
Chairs

4107004 [Accumulated Depreciation e s - R 16810
4107004

Furniture, Fixture. Fittings and Electrical Applianrﬁ 21.128
Fans ‘
4107005 | Accumulated Depreciation

o005 | s | s B T

MEB"E__ 573,167 673,167

465488

—-nzm-ym
Olhtrl’lmdhmu Du container 136989200 1 13698920
_—:rm-mzm
| 4108002 [OtherFixedAssets-DustBin | 9539032 -1 9539032

" 4108003  |Accumulated Depreciation | ] 21259644] 21259644
OtherFlmIAneu Gtherr  3,09.74,26) : 3,09.74,261
-IHHI- vecific Grants -Water Works 656,940 166,940

s fic Grants Road & Build: 3853898 3853898

yecific Grants -Health ‘HI‘HM 9.11.94 998
I e I S
m-m_m

4122002 |Special Funds -Road & Buildir -H{E_-EIZB

-nzmm-mﬁma_m
4205001 [Investments General Fund-Equity Shares -mm_-mm
4207001 |Others _
4218001 [GP Fund Investments |
| 4301003 |Store -Purchases -HIBID -mmm
4302001 |Loose Tools s . Seeeeasit. OSSO
——Eﬂ]__m

T 4311001 |Receivable forproperty Taxes |  105606597] - 105606597
T 4311903 |Receivable for Other Taxes-Show Tax |  644125] -1 644125
T 4313001 |Receivable for Fees & User charges-Licencefees | 270902] | 270902
mmm—m
meahlelmmmherSWrcu Rent -EIEHE_

39935478 35 478
m Rectwable from Other Soutces-Interest due from $.19. wl‘ 6. 19.602
21,25,548

Hectiwhir[mmm; o

_zma_-{zmm
4318004 |Receviable Control Account-Rent | ol  658964] 658964
4502101 |SBI (10835924882) |  25214673] - 25214673
-EHE-_-M
4502104 |indian Bank (6001615160 =
4502105 __|Punjab & Sindh Bank (0209100000227 [

4502106 |UBI The mall (309502010017642 [ mm_
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HDFC The mall (05241450000334)
HDFC The mall (50100183084322)
Indusind The mall (100107583065

IDFC First Bank ) (10089458099
HDFC Bank (Birth and Death Registration)
50200099772693
RBL Bank The Mall Shimia
HPSCB (4380225 |
HPSCH. The mall (4380116331
HPSCB Main (438101376R5
SBI (Pension & Gratuity Fund) (30576178519 :
IDFC First Bank (10194569208) GPF
H.P. State Co. Op Bank (24944
UCO Bank Artract (18320110027929
PNB (Lift)MPLAD /3383000100064 284
Indian Bank (JNNURM-Loan A/C) (7354541390
4506106 |BI (ESCROW ACCOUNT)(30577614909 M
4506111  [IDFC First Bank (10140656547 T 6,71.43811
T 4506114 |AU Small Finance Bank (SFC) (2301238147720122
4506115  |Indian Bank (MPLAD) (6874085523

*
117 __|CO Bank Main (Census) (00780110079256) | 2477926
118

H.P. Gramin Bank (R9430100005733)
N (AMRUT) (SNA) (0427000106810012
A1 (SIVN Ltd.) (30950201001 78113
(ndian Bank [SMILE BEGGARY SCHEME)
7907991536

NB Main 0427000106824431

yecial Central Assistance-Kotak-9450860158
&K Bank (INNURM) (1200401000047 7€
T 4506202  |CICI Bank (JNNURM) - (635301009050
&K Bank (INNURM - PIU) (1200405000000001
506206  |DFC Bank (JINNURM-RAY) (0524145000078
T 4506207 |.P.State Co.-Op. Bank (e-Gov.) (43810135691)
T 4506210  |DFC (CHALLENGE FUND) (50100046023068
imachal Gramin Bank ( Beneficiary share A/c
Ashiana) (89430100002263
4506213  |XIS Bank (912010052171674
"~ 4506215  |CICI Bank (CFC) (635301009481
"~ 4506216 |DFC Bank (Smart City) (50100406271901

- 4506217  |AXIS Bank, Sanjaul) (15th CFC 521010007 389499

m U SMALL FINANCE Bank {(Ashiana I1)
18812368120799442

45022

4502303

s

;

i | -

-

-

-

4506221 |HDFC Bank (SBM) (5010047910508 e a1
4506234 C Shicala Capital Asset GrantS0100666434351 | 36047158] -]  3.6047.158

a4
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H.P. State Co.Op Bank (4380127752 830,165

P. State Co. Op. Bank (43810134 300)-
P State Co. Op. Bank, Challenge Fund (Beneficiary
Share) (43810135068

Advance to Suplliers and Contractors-Stores

dvance to Suplliers and Contractors-Material
Issued to Contractors/Store

Advance 1o Suplliers and Contractors-Lease Rentals

Deposit with External Agencies-Petrol Pumps

Tne Balance
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(¥ In Lakhs
SHIMLA MUNICIPAL CORPORATION
BALANCE SHEET AS ON 31.03.2026
Cod

¢ |Description of Item Schedule | Current Year Amount | Previous Year Amount
No. No. ) L 8 (T)

Municipal General Fund

Earmarked Funds

Reserves

Total Reserves & Surplus

Grants, Cnmribut_icms for Spcciﬁc_Purpﬁsﬁs

Loans:-

Secured Loans

Unsecured Loans

Total l:oam

Deposits Received

Deposits Works
Other Liabilities (Sundry Creditors)

Provisions

Total Current Liabilities & Provisions
TOTAL LIABILITIES
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BALANCE SHEET AS ON 31.03.2026

ASSETS:-
Fixed Assets

Gross Block
Less:- Accumulated Depreciation

Capital Work In Progress
Total Fixed Assets
Investments

Investments General Fund
Investment Other Funds

Current Assets Loans & Advances
Stock in Hand (Inventories)

Sundry Debtors (Receivables) Gross
Amount Outstanding

Less:- Accumulated Provisions Against Bad
& Doubtful Receivables

Net amount Outstanding

Prepaid Expenses
Cash and Bank Balance
Loans, Advances & Deposits

Less:- Accumulated Provisions Against
Loans

Net Amount Outstanding

Total Current Assets, Loans & Advances

Other Assets

Miscellaneous Expenditure(to the extent not
written off)

Notes to Accounts

M.C. Shimla

Dated :-25-07-2026
Place -: Shimla
UDIN :-26088357LMWMUM5183
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